
SPECIAL WORKSHOP
DESTIN CITY COUNCIL

JANUARY 27, 2020
ANNEX COUNCIL CHAMBERS

5:30 PM

**Core Value of the Month ­ Integrity**

CALL TO ORDER   
INVOCATION   
PLEDGE OF ALLEGIANCE   
WORKSHOP   
  A. Utilization of the Half­Cent Sales Tax Revenue 
PUBLIC COMMENTS   
ADJOURNMENT   

***   Any invocation that is offered before the official start of the City Council meeting shall be the voluntary 
offering of a private person, to and for the benefit of the City Council.  The views or beliefs expressed by the 
invocation speaker have not been previously reviewed or approved by the City Council, or the City staff, and 
the City is not allowed by law to endorse the religious beliefs or views of this, or any other speaker.  Persons 
in attendance at the City Council meeting are invited to stand during the opening invocation and Pledge of 
Allegiance.  However, such invitation shall not be construed as a demand, order, or any other type of 
command.  No person in attendance at the meeting shall be required to participate in any opening invocation 
that is offered.  A person may exit the City Council Chambers and return upon completion of the opening 
invocation if a person does not wish to participate in or witness the opening invocation.     
 
            Persons with disabilities who require assistance to participate in City meetings are requested to notify 
the City Clerk’s Office at (850) 837­4242 in advance.  Hearing Impaired:  TTY: 711.  Assistance also available 
through Human Resources, Title VI Coordinator, at (850) 837­4242.
Personas con discapacidades que necesitan asistencia o personas que necesiten ayuda con un idioma para 
participar en las reuniones de la ciudad, deberán notificar la oficina de la Secretaria Municipal al (850) 837­
4242 antes de la reunión.  Discapacidad auditiva: TTY: 711 (Solicitar Espanol CA).  La ayuda tambien está 
disponible por Recursos Humanos, Coordinador del Título VI, al (850) 837­4242.



ITEM # 2020-2071

COUNCIL MEETING DATE:    January 27, 2020
    TYPE OF AGENDA ITEM:   Presentation 

TO: City Council
  
THRU: Webb Warren, Deputy City Manager

Bragg Farmer, Finance Director
Kyle Bauman, City Attorney
Lance Johnson, City Manager

  
FROM:
  
DATE: 1/22/2020
  
SUBJECT: Utilization of the Half-Cent Sales Tax Revenue

 I.   BACKGROUND: On November 6, 2018, Okaloosa County voters approved a 
referendum for a county-wide half-cent sales tax. This half-cent sales tax went into effect 
on January 1, 2019. 

The Referendum verbiage approved was as follows:
Half-Cent Sales Tax Referendum--  For funding of critical needs including essential law 
enforcement/public safety facilities and vital equipment; reduce traffic congestion; 
construction and repairing of roads and bridges; flood control and water quality 
improvements and construct other public facility improvements and pay debt, subject to 
oversight by a citizens committee.

On September 4, 2019, City Council approved 7-0 Resolution 19-15 – Establishing the 
Public Works/Safety Committee as the Infrastructure Surtax Advisory Committee. 

On September 10, 2019, The City Attorney reviewed with the Public Works/Safety 
Committee the referendum and state statute language concerning the half-cent sales tax.

in calendar year 2019, the City received approximately $1,235,000 in half-cent revenue. 
Approximately$590,000 of that 2019 revenue remains unallocated.  

  
 II.  DISCUSSION: Staff is seeking direction for how the half-cent sales tax 
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revenue should be allocated for future capital projects.
  A.   Link to Strategic Goals / Objectives: 
  B.   Effect on Budget (EOB): Increase of annual capital budget revenue of 

approximately $1,235,000 for 10 years, beginning January 1st 2019.

Total projected revenue for through 2028 is approximately $14,000,000
  C.   Level of Service (LOS): 
   
 III.  CONCLUSION: 
  
 IV.  RECOMMENDED MOTION: This is a workshop for discussion purposes 

only.
  
 Attachments: 

1. Sales Tax Presentation 1.27.20
2. Resolution 19-15 Establishing the 

Infrastructure Surtax Advisory 
Committee

3. Minutes - September 4, 2019 City 
Council Meeting

4. Minutes - September 10, 2019 Public 
Works & Safety Meeting



DISCRETIONARY
 HALF CENTS SALES TAX



HALF CENTS SALES TAX

Half-Cent Sales Tax Referendum--  For funding of critical needs 
including essential law enforcement/public safety facilities and 
vital equipment; reduce traffic congestion; construction and 
repairing of roads and bridges; flood control and water quality 
improvements and construct other public facility improvements 
and pay debt, subject to oversight by a citizens committee.



HALF CENTS SALES TAX
STATE STATUTE ON OPTIONAL SALES TAX
Section 212.055(2), FS.  
Essentially, the funds can be used for
•“infrastructure” (as defined extensively below) 
•to “acquire any interest in land for public recreation, conservation, or 
protection of natural resources,” 
•“to prevent or satisfy private property rights claims resulting from limitations 
imposed by the designation of an area of critical state concern” 
•to “provide loans, grants, or rebates to residential or commercial property 
owners who make energy efficient improvements” or
•landfill closure in certain defined circumstances. 



Council Direction on Half Cent Sales Tax 
Funds

FY20 Budgeted Projects:

Ø $350,000 Zerbie-Calhoun Pedestrian Pathway Phase 1
Ø $100,000 Zerbie-Calhoun Pedestrian Pathway Phase II (under 
Marler Bridge)

Ø $75,000 Sibert-Zerbie Lot Construction
Ø $120,000 General Stormwater Improvements
Ø Other Council Suggestions



Tax Revenue

 Revenue received for calendar year 2019 $1,235,000
 Revenue available for allocation after FY20 capital budget 
allocation $590,000

 Projected revenue over the next 9 years (3.5% increase)
    $12,800,000



DISCUSSION



RESOLUTION 19- 15

A RESOLUTION OF THE CITY COUNCIL OF THE CITY
OF DESTIN,      FLORIDA;      ESTABLISHING THE

INFRASTRUCTURE SURTAX ADVISORY COMMITTEE;

PROVIDING FOR ITS MEMBERSHIP AND TERMS OF
OFFICE;   PROVIDING FOR ITS AUTHORITY AND

POWERS;  ESTABLISHING ITS INITIAL MEMBERSHIP

OF THE COMMITTEE; AND PROVIDING AN EFFECTIVE

DATE.

WHEREAS, on June 5, 2018, and pursuant to section 212.055, Florida Statutes
2018),  the Board of County Commissioners of Okaloosa County,  Florida,  adopted

Okaloosa County Ordinance 2018- 09,  an ordinance imposing a countywide local
government infrastructure surtax of one-half percent ( 0. 5%) on all authorized taxable

transactions occurring within Okaloosa County( the" Surtax"); and

WHEREAS, Okaloosa County Ordinance 2018- 09, establishes the critical need
for the passage of the Surtax in Okaloosa County enabling the County and the
municipalities located in the County to fund the safe,  efficient,  and uninterrupted

provision of numerous essential public services provided by the County and

municipalities; and

WHEREAS, on November 6, 2018, the citizens of Okaloosa County, Florida,
approved a Referendum to impose the Surtax to fund essential improvements and
infrastructure( the " Referendum"); and

WHEREAS, the Referendum requires that oversight for public expenditures of

the Surtax be conducted by a citizens' advisory committee; and

WHEREAS, the citizens' advisory committee in the City of Destin, Florida, ( the

City") designated as the Infrastructure Surtax Advisory Committee will review proposed
projects to be funded by the Surtax and provide recommendations to the City Council of
the City of Destin, Florida ( the " City Council"), as to the prioritizing of the projects and
those that would maximize the benefits of the Surtax to the citizens and residents of the

City; and

WHEREAS,  the Infrastructure Surtax Advisory Committee will also review
expenditures of the Surtax; and

WHEREAS, the Public Works/Public Safety Committee advises the City Council
on matters relating to infrastructure and the best manners and methods by which the
City' s infrastructure can be maintained and enhanced for the betterment of the public' s
health, safety, and welfare; and

1



WHEREAS, The City Council is empowered to appoint advisory bodies as it
deems appropriate; and

WHEREAS,  at a duly noticed public meeting and after discussion, the City
Council,  directed that the Public Works/Public Safety Committee also serve as the
Infrastructure Surtax Advisory Committee; and

NOW THEREFORE, BE IT RESOLVED by the City Council of the City of Destin,
Florida( the" City Council"), as follows:

SECTION 1 — RECITALS.

The above recitals are true and correct and incorporated herein.

SECTION 2— CREATION OF THE INFRASTRUCTRUE SURTAX ADVISORY

COMMITTEE.

The City Council, does hereby establish the Infrastructure Surtax Advisory Committee
the" Committee").

SECTION 3.— PURPOSE AND RESPONSIBILITIES.

A. The purpose of the Committee is to advise and provide recommendations to the City
Council relative to the expenditure of proceeds from the Surtax.

B.  The Committee shall act solely in an advisory capacity for the City Council.

C. The Committee shall have the responsibility to ( i) advise and make recommendations
to the City Council as to the particular projects and expenditures for which the Surtax
proceeds may lawfully be used, and ( ii) review the expenditures of the proceeds of
the Surtax, including the review of periodic audits involving the expenditure of such
proceeds.

D.  In reviewing the proposed expenditures of the proceeds of the Surtax, the Committee
shall provide recommendations as to the specific projects to be funded using the
Surtax.  In evaluating the proposed expenditure of the Surtax, the committee shall
consider those projects that maximize the benefit to the citizens and property within

the City.

SECTION 4— MEMBERSHIP; VACANCIES; AND REMOVAL.

A. The Committee shall be comprised of the members of the Public Works/Public Safety
Committee and no others.
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B.  The same rules that govern the appointment of the membership of the Public

Works/Public Safety Committee shall apply to the Committee.

C. The number of members and the length of service for members of the Committee
shall be the same as the Public Works/Public Safety Committee.

D.  If a Councilmember nominates a member of the public to serve on the Public

Works/Public Safety Committee, then the nominee is simultaneously nominated to
the Committee. Approval of the nominee by the City Council to the Public
Works/Public Safety Committee constitutes approval of the nominee to the
Committee.  Resignation or removal of a member of the public from the Public

Works/Public Safety Committee shall also constitute resignation or removal from the
Committee.

E.  If a Councilmember nominates a member of the public to serve on the Committee,

then the nominee is simultaneously nominated to the Public Works/Public Safety
Committee. Approval of the nominee by the City Council the Committee constitutes
approval of the nominee to the Public Works/Public Safety Committee. Resignation
or removal of a member of the public from the Committee shall also constitute

removal from the Committee.

F.  If any seat of the Committee become vacant, the rules governing replacement for the
Committee shall be the same as for the Public Works/Public Safety Committee.

G. Removal of a member of the public from the seat of the Committee shall be
accomplished in the same manner as removal from the Public Works/Public Safety
Committee is accomplished.

SECTION 5— CHAIRMAN AND VICE CHAIRMAN.

The Chairman of the Public Works/Public Safety Committee shall serve as Chairman of
the Committee. The Vice Chairman of the Public Works/Public Safety Committee shall
serve as the Vice Chairman of the Committee.

ECTION 6-- MEETINGS.

A. The Committee shall meet as needed, but it shall meet no more frequently the Public

Works/Public Safety Committee.

B.  All meetings shall be duly noticed and open to the public.

C. As an advisory committee established by the City Council, the Committee is
governed by and subject to the Florida Sunshine Law, the Public Records Laws of the
State of Florida and the provisions of the Code of Ethics, as set forth in Florida

Statutes. All newly appointed members shall participate in an orientation process,
which shall include, but is not limited to, an overview of Sunshine Law, Public
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Records and Ethics.  From time-to-time, members of the Committee shall participate

in refresher briefings on the topics included in the orientation.

SECTION 7— SUNSET PROVISION.

The Committee shall remain in effect until the later of the life of the Surtax or when all

proceeds of the Surtax are expended by the City. Thereafter, upon completion of these
events, the Committee shall automatically sunset and no further action of the City is
required.

SECTION 8— EFFECTIVE DATE.

This Resolution shall be effective immediately upon adoption.

ADOPTED THIS 4TH DAY OF SEPTEMBER 2019

BY:

1

tet/-

Ga s   . eayor

ATTEST:       I

Rey Ba ey,   1 y Clerk

The form and legal sufficiency of the foregoing
has been reviewed and approved by the City Land
Use Attorney, for the City of Destin, only.

Kyle S. Ba

ayl /
n, Esq.

City Attorn y
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